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1. Economic Impact of Ageing Population

An ageing population has an impact on labour supply. It increases the average age of the population and
leads to a decline in the working age population as older generations of workers are replaced by
substantially less younger cohorts. This results from low and further declining birth rates; women are
having fewer children and having them later in life. On the other end of the spectrum older people are
now living longer due to improvements in health and medical advancements. Staggeringly there are now
more people in the UK aged 60 and above than there are under 18. (Age UK — Later Life in the UK).

Bachman (2017) noted that “a criticism of conventional-type dependency ratios is that dependents of
different ages all have the same weight in the calculations: a child and an old person each count as one
dependent; there is no allowance for possible differences in consumption or support requirements”
(Bachman, 2017, p. 10).

Ageing populations have the potential to stimulate migration and these flows could be used to raise the
labour supply. This could create growth in the economy provided the skills of the migrants broadly
match the econemic needs of the country they move te. Many European countries already rely on
migrants to fill shortages for certain unskilled and skilled tasks especially in the health care sector;
therefore immigration could be a positive factor in the adjustment of the labour market due to the
ageing workforce (Carone, G. et al. 2005). But these large inflows may not be feasible for various
reasons. Countries may find it politically and socially difficult to integrate so many immigrants and the
countries the migrants are leaving may suffer from a “brain drain.”

With the working age population average age steadily rising a key question to be asked is whether a

o worker’s productivity declines with age. If the answer were to be yes the rising share of older workers in
tha lahaur farca wnuld raduca avarall lahayr productivity while age-specific productivity remains
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abour inputs. - 8 - 2.2.1 Impact of ageing on labour supply A decline in the size
of the working-age population may be partly offset by a rise in participation
Ageing not only leads to an increase of the average age of the population, but
also leads to a decline in the size of the working-age population as older
generations are replaced by less numerous younger cohorts. As a result, it
has an adverse impact on potential labour inputs. As analysed in several
recent papers, the effects of decline in the size of the working age-
population may be partly offset, at lea
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39 A relevant quote from the lecture was, “The geographical distribution will also change—young
populations in regions like Africa and South Asia will increase sharply, while Europe, China, and Japan
will age and shrink. In the coming decades, we expect India to surpass China, and Nigeria to surpass the
United States, in terms of population. And both China and India will start aging in the near future”.

<?=m><kyﬁ—*wg><mmtb> Y

adam.curry.com 3%
=17%2h70v2 Q] 60 —HUIBE

—HI I —T&%ER
BED—HTI—THMERT BICIE. 420—BTIL—TH512%8RL. ARID/CRILTE
DEEEBICT—HEFRICTA—HRAEYTET,

25



36% EARRVRRRIE = Jons-

f —BIN—T V=2 H
m 1 EBEHETISYYS 75y 7 BE
47 Turnitin® ¥ —# X=X T—BAROMD L1 ALTEER
. 45 5|AK L UsIAFFEL 33%
. 1 5IBEF&ELU 0%
= 0 SIBDEREZEL 0%
© 1 SIBR&LUSIAFSD 3%

—H DM
—HEROY —RNRNZE7 )y I LT RRIVERKICT L, V—RAEOFANENK
EE

02 Avs—Evk | SRELUBEEEL ’

socserv2.socsci.mcmaster.ca 2%

IZ17%2870v7 Y 44 —HUK8E

IERICT DRIICHER TE 21BER -
—EFELOFTICRRSNTWEDIE, EN—RY—XE LTRSS NEY —XBES ., (IE5D
BERNEFRO—BDBRAMEINIETFANDBEICHRTRIEINET)

AVTFIoVIAT BEO—BIIN—TORENBEICEHINTVWED,

27BICIE. V—RAEDERE—HRIPRRENET,

26



FTEICIF. ZDY —RICRHENTFANDEFARESTTOEERNKRREINET,

—ESEDFH

O3 qvs—Evh | SRSLUNREEL )

socserv2.socsci.mcmaster.ca 2%
I=17%2070v7 W) 44 —BUEE

171 44 BiER

socserv2.socsci.mcmaster.ca/~iesop/papers/iesop 32.pdf [

e fell from about 4 children per woman in 1940 to just over 2 in 1950, and has
remained at or below the replacement rate (which is about 2.1) in most years
since then. 9 We turn now to the effects of

There was a similar lag following the baby bust, the children of which first
reached working age in the latter part of the 1980s, and that played an
important role in the slowing down of labour forc
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